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PUBLIC SECTOR COMMISSION — INDEPENDENT CONTRACTS REVIEW 
Statement by Premier 

MR M. McGOWAN (Rockingham — Premier) [2.02 pm]: I rise today to inform the house of the findings from 
the Public Sector Commission’s review of contracts between government agencies and the contractors named in 
the Corruption and Crime Commission report of 16 August 2018. Following the tabling of that report, and given 
the serious nature of its findings, the government requested that the Public Sector Commission conduct a review 
of all existing contracts with the companies concerned. 
The review was undertaken with the support of the Department of Finance and ultimately found that the state’s 
exposure was limited, identifying a total of 15 existing contracts across 129 agencies. Each contract was carefully 
examined by the Department of Finance, and although in two instances it was not possible to identify a definitive 
contract value, it is estimated that the contracts had a collective value of up to $6.7 million across 13 agencies. As 
of today, 11 of the 15 contracts have been terminated, two are in contractual notice period for termination, and the 
remaining two are essentially inactive, as they relate to construction projects that have reached practical completion 
and are in the defects liability period. 
I am advised that of the 15 contracts examined, the Department of Finance expressed material concerns about only 
two contracts, both of which have now been terminated. The first was a rolling arrangement entered into by the 
Disability Services Commission in 2005, which although giving rise to a number of concerns, was determined to 
be more likely the result of poor procurement practices as opposed to possible indicators of misconduct. The 
second was a contract entered into by the North Metropolitan Health Service in October 2015 that did not comply 
with numerous procurement policy and process requirements, and involved several individuals for whom the CCC 
has already recommended prosecution be considered. Therefore, appropriately, and in accordance with her 
obligations under the Corruption, Crime and Misconduct Act, the director general of the Department of Finance 
has referred this contract to the CCC. 
The review also highlighted the need for agencies to improve record-keeping practices and financial reporting, as 
well as the lack of a consistent approach to procurement across the public sector. I can advise the house that work is 
already underway in this regard through my government’s public sector reform program, and ongoing improvements 
are expected to be seen as a result of the introduction of Treasurer’s Instruction 820, “Register of Contracts”. 
I should note for the benefit of the chamber that this review of contracts is distinct from the Public Sector 
Commission’s review of governance at the North Metropolitan Health Service, undertaken at the request of the 
Minister for Health. 
We can never be complacent when it comes to misconduct and potential corruption in the public sector. From the 
cabinet to every last member of the public sector, we have an obligation to report misconduct where we see it. The 
people of Western Australia put great faith in their government, and we all have a responsibility to ensure that 
faith is upheld. 
I now table the findings. 
[See paper 2051.] 
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